who had been practically the creator of the Southern Pacific,l and who held four hundred thousand shares of its stock, died after a brief illness in the Adiron-dacks. This sudden removal of the greatest railroad-builder in the Southwest gave Harriman an opportunity to acquire the long-desired link connecting his western terminus at Ogden with San Francisco. In order, however, to get it, he would have to secure control of the whole Southern Pacific system, by which it was owned; and this, at first sight, seemed to be impracticable. The capital stock of the Southern Pacific Company at that time consisted of nearly two million shares, which had a market value of almost $100,000,000. In order to secure complete control of it, the Union Pacific would have to make a cash investment of more than $50,000,000, and this, for a company that had only recently emerged from bankruptcy and that had on hand a cash surplus of less than $4,000,000, seemed an almost impossible task.
Mr. Harriman, however, was never daunted by prospective difficulties. The Union Pacific Company under his management had increased its earnings and greatly improved its credit, and while its cash assets were small, its resources, in the shape of
1 In association with Leland Stanford, Charles Crocker, and Mark Hopkins.